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Did Not
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* Verizon deployed in counties with
highest franchise fees.

* By-passed Baltimore City.
 Did not deploy in any county with
zero cable franchise fees.

VIRGINIS,
- = 5% Counties

|:| = 0% Counties
|:| = 2-3% Counties

= 5% with head to
head competition,

provided primarity
by Verizon.
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Head to Head

Prices: 39S

Has Not

Montgomery County Cable Service Rates
$85.00
$80.00
$75.00
$70.00
$65.00 " N
$60.00
355.00
$50.00 {
$45.00 /
$40.00 /
$35.00
2007 2008 2009 2010 2011 2012
== _Comcast Standard $58.10 $60.35 $63.30 $64.65 $67.80 $71.15
RCN Standard $56.94 $61.44 $65.50 $70.50 $73.50 $79.50
e rizon Standard $39.99 $47.99 $47.99 $57.99 $64.99 $64.99
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Right of Way Fees & Taxes Dc
Investment in Broadband

« ECONorthwest Stud
Deployment of Local |
Fees and Practice S |

- Did not find evidenc
measurable impact on broz

+ Negligible differences in br
states permit fair, reas
fees to cost

gest difference is greater availability of high speed
broadband (>50Mbps) in states that permit right o
ild reduce local
Urisdictions to recover
~ lost revenue by raising other taxes or fees
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* Access to BB >50Mbps
- OR 68 percent
- CO 2percent
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Case Study: Internet Taxing : !

+ Five states were ¢
permitted to CQ
access servi

* These five Int axir
among the first in w ick
deployed fiber o

R a

eSS as
D NC

on Budget Policies & Priorities, The Internet Tax Freedom Act and the “Digital Divide” (2007)
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Applications Received
(all categories)

FY97 FY98 FY99 FYOO FYO1l FY02 FYO3 FYO4 FYO5 FYO6 FYO7 FYO8 FYO9 FY10 FY11l

=& Number of Applications

Growth of Multiple Carriers per Site

=== 2 Carriers
== 3 Carriers
== 4 Carriers
==é=5 Carriers
==é= 6 Carriers
=@ 7 Carriers

Number of Sites

=== 8 Carriers

Number of Applications

=9 Carriers
10 Carriers

=411 Carriers

FY FY FY FY FY FY FY FY FY FY FY FY FY FY FY
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Moreover, Additional IncentiV“
Spur Investment in Rural M

 (Cable Franchise buﬂdo
do not provide enough |
investment in rural '

- Cable prowders ge
requiring cost shar
homes per line mlle

- Case Study: Mont.
« 77,726 acre
e 120

"5.'-

area but does not

"Looking for a creative private-public solution
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Broadband Challenges
2010 Montgomery County
Rural Housing Density Map am
(North East Inset) :
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2010 Montgomery County
Rural Housing Density Map
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Broadband Challenges

(West Inset)
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Incentives to Spur Network In |
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* An Engineering Ana
Processes (201 1_)
- Labor is the bigges

- In aerial construc - labor presents up to 80 percent
of the construction expens

- Overlashing, where ava
costs to $13,000

- |
e public
7/ annually to

tlacn 10 ec DOIE
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Incentives to Invest in Ne "

* Potential Reven I€
- Populatlond

- Market des ~
levels, spendi

State, local and
Projections as to
Mix of resi

eering Analysis Report at 16
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Consumer Challenges for Net

 More Customers = (

- 35 percent of Am ori
home § _
- Lackof i ~-'=-*F

- Hardware or cc
long term contrac

- Monthly bill (15 peret)
« 20 percent do not use

Lack of Intere
- Price

ernet Research (2010)
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Lower Right of Way Fees _,
Increase Broadband Ad

il

- )

- Maximum price non-ado
is $25 per month

- Assuming

ECONorthwest at 12
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Keys to Encouraging Investm:

Not Incentives
Reduced cable

franchise fees
Prohibiting right of w
telecomfees .
Prohibiting telecom :
and Internet taxes

Prohibiting re

- -
ubsidies
Price subsidies

- ..'.'.'-"
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